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BellSouth Telecommunications, Inc fosn i Charles L Howorth, Jr
Suite 2104 , AN Regulatory Vice President
333 Commerce Street TR A DGG’,\CT RLuh
Nashwille, TN 37201-3300 S 615 214-6520

Fax 615 214-8858
March 16, 2004

Hon. Pat Miller, Director
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37238

Re: Tanff to Reclassify Rate Grouping of Certain BellSouth Exchanges
Docket No. 04-00015

Dear Director Miller:

BellSouth files this letter in response to your request made during the Friday,
March 12, 2004, oral argument. You have requested that BellSouth provide an
example, based on the Knoxville area, of how the regrouping would be handled for
purposes of BellSouth’s yearly price regulation filing.

As you have requested, we have put together the attached example. As
you know, BellSouth makes only a statewide filing - so this example, using the
Knoxville exchange, looks as BellSouth’s state-wide filing would look If the state
included only the Knoxville exchange and only the local exchange services. It is
important to keep this in mind, as a real filing would include other areas and other
services, which, when combined with this information, could result in a different
outcome. The example reflects the December 2003 demand after regrouping.

As you also know, the annual pricesregulation filing 1s used each year to
provide the information from which headroom s determined. Headroom 1Is
calculated at the market basket level. It is the aggregate of applying the following
formula for each individual rate element:

(Current Rate - Reference Rate) x Demand = Headroom

This formula 1s applied to each individual rate element, and the aggregate total of
all those computations is the headroom, if any, for that year.
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Because of the demand factor in the formula, year-to-year changes In
demand can affect headroom when the current rate and reference rate 1s not the
same — that i1s, whenever the current rate for a particular service differs from the
reference rate established in 1998.

In the Knoxville Rate Group 5 example provided, there are two different
instances in which there has been a rate change — (1) the hunting rate reduction in
Rate Group 5 and (2) the residential rate increase established by Tariff No. 2004-
011. (These rate changes are completely unrelated to the regrouping.) To the
extent these rate changes would affect headroom, that effect is increased by the
increased demand factor in Rate Group 5 resulting from regrouping.

As we have said throughout the case, the effect on the price regulation
filings 1s the same as it would have been If a comparable number of people had
moved from a Rate Group 4 location to a Rate Group 5 location. The result of
such a situation would also be an increase in the demand reflected in the filing due
to the increase in lines within Rate Group 5.

As always, all the lines are accounted for in the filng. There 1s no exclusion
from the filing of the revenue associated with the lines that are regrouped. There
is no “tracking” of the lines subject to regrouping other than the change in
“demand” for the various rate groups. There i1s no change to the reference rate for
any service as a result of regrouping.

If the attached example were a complete price regulation filing, then the
headroom for the next year would be reflected as:

Basic — Headroom decreased by $151,421
Non-Basic — Headroom increased by $129,468

Please let me know If you have any questions.
Sincerely,

Charles L. Howorth




Knoxville Only
Regrouping Summaries

-

Rate Group 5 Rates with reference rates as 1f regrouping were effective on
12/1/2003 AND the 1 6% Residence increase has been applied.

BASIC $151,421
NON-BASIC $ (129,468)



Deveior Date 12/03

Eresert and Prorpos=d Rates and Revenues Fage 1 of %
A3  LOCAL ENCHANGZ Pun DRats 03/12/04
RECURRING RATES
Projected

Tariff Refarence Current arual

Section/ Sarvice Present Propnsaa’ Reference Currert S H Anrual ravenue Svc

Page 4 Descripricn In-Service Th-Szrvice Rate Rate Change Changs Rarepue Change 1D

(1} (2) (3) (43 (5) (&) (7 (2 (9) (i1} (1)
KNOXVILLE '

A3/1 1 RES 1-PARTY FLAT 54, 865 ¢4, 868 $12 15 312 3 s0 19 1 58% $9,457,754 59,705,653 3147,869% 1001
A3/59 RES TR< FLAT b} 0 521 26 $21 5% $0 3 1 55% s0 30 S0 1001
A3/59 PES TRK MEAS 0 0 32 50 53 50 $0 Q0 0 00% $0 50 30 1002
A3/4 RES STD MESS 3,104 3,104 $6 10 S5 19 50 09 1 48% $227,213 3230, 565 33,352 1002
a3/2 RES STD MEAS Pl 0 58 50 $3 63 s) 13 1 53% 30 50 $0 1002
43/2 RES LOW USE MEAS 202 202 $1 85 54 92 30 07 1 44% $11,758 $11,928 3170 1002
A3/1 1 BUS 1-PARTY FLAT 13,8390 13,25¢C $39 70 332 70 s0 0e 0 00% $&,592,140 56,592,140 $Q 1003
A3/4 1 BUS STD MESS 73 73 $29 75 $2% 715 $0 00 0 00% 327,348 $27,24% 30 1003
A3/2 RUS STD MERS 14 44 $27 30 527 30 50 00 0 00% 514,578 S14,878 30 1003
A3/59 1 TRK FLAT-IN 221 22 339 70 $35% 70 s0 00 9 00% $10%, 234 S$105,294 30 1006
A3/5% 1 TRK FLAT-CUT 33 53 $39 70 $35 70 50 00 0 $25,24% 525,249 S0 10Cé
A3/89 1 TRL FLAT-2W 513 519 533 70 339 70 $0 00 0 $247,252 3247, 152 50 1006
A3/55% 1 TRK FLAT-PREMIIM 0 0 559 535 552 5E 30 00 0 s 50 $0 1005
A3/56 1 TRK DID COMBO 4] G 5199 18 $109 13 $0 00 0 30 V] 56 1008
A3/50 TRK MESS-OUT 15T a a 329 75 $z3 75 30 00 0 ED) 50 30 1006
13/20 TRX MES3-OUT ADDL D] Q 322 25 522 25 50 00 30 §9 30 1004
a3/580 TRK MESS-ZW 1ST ' 7 7 529 75 $29 75 50 00 445 $2,449% 30 1006
A3/610 TRk ME3S-2W ADDL 19 19 322 25 $22 2% 30 00 073 35,073 $0 1008
A3/80 TRA MEAS-IN 0 G 327 30 327 20 $0 00 30 30 30 16986
A3/80 TRK MEA3-OUT 0 o] 327 89 327 30 30 0v $0 50 &0 1004
A3/60 TRX MEAS-2W o} 0 $27 3¢ 327 20 30 00 ~ 30 S0 30 1006
A3/54 HAR ESSX FLAT-IN 1 1 §52 25 $52 25 $0 00 3527 5627 30 1005
A3/54 NAR ESSX FLAT-OUT ] 4] $52 28 552 25 $0 00 30 30 Ep] 1005
A3/54 NAR ESSYX FLAT=-2W 45 45 $52 25 $52 25 50 00 $22,215 523,215 s0 1005
3/54 NAR ESSX MEAS-IN D] G $33 75 $33 75 $0 N0 50 30 E] 1005
A3/54 MAR ESSX MEAS-OUT o Q 533 73 $33 75 $0 00 BN 30 50 1005
A3/54 NAR ESSX MEAS-2W 18 18 $33 75 $33 75 50 00 2990 290 $0 14605
A3/54 NAR ML/LG FLAT-INM 53 53 $30 00 $30 00 $D 00 932 080 s0 1005
a3/54 N3aR ML/LG FLAT-OUT 24 24 330 00 $30 00 30 00 £40 €40 S0
A3/54 NAR DID COMBO 0 0 $n0 00 $50 00 30 00 30 D] 50
A2/54 NAR ML/LG FLAT-2W 55 58 530 00 330 00 30 00 319,300 514,830 30

Present an? Procosed In-Service aumbers are the same and includs rejrouping

TN 1203 X



12/03

State Tenessee Deyelop Date
BASIC Presert and Propcsed Ratss and Reverues Paga 2 ef 6
WITh RES 1 5% INMCREASE A3 LOCAI ENCHANGE run Date 03/12/04
RECURRING RATES
Projectad
Taripff Reference Current Annual
Section/ Service Present Proposed” Referance s 3 Apnual Annual Revenua sve
Page s Descripraon In-Sezsice In-Service Rate Change Cnange zesenue Revenis Change In
(1) (2) (3) (4) (5) (7 () (2) (10) (11) {12)
a3/71 MAP ML/LG VU MEAS-INM U 4] $20 00 320 00 30 00 0 00% S0 $0 $0
A3/71 NAR ML/LG VU MEAS-OUT 0 0 320 00 320 00 $0 00 0 003 $0 30 $0
A3/65 NAR ML/LG VIJ MEAS-2W ] 0 520 0¢C $20 00 $0 00 9 00% s0 $0 $0
23/71 1 NAR ML/LG MEAS IN - E38 0 0 520 0C $20 00 50 00 g 003 S0 50 $0
A3/71 1 MAR ML/LG MEAS OUT - ESS 0 Q 320 00 $20 00 s 00 J 003 S0 50 $0
A3/71 1 NAR ML/LG MEAS 2W - ES3 0 ] $22 00 320 090 30 09 0 00% $0 S0 S0
A3/72 NAS ML/LG TRK IN 0 0 335 50 $38 50 S0 00 0 00% 30 S0 S0
A3/72 MAS ML/LG TRK OUT 0 0 $32 350 $33 30 50 00 0 00% 30 0 50
A3/35 MAS ML/LG TRW 2W 0 0 338 30 $3% 350 $0 00 G 003 S0 $0 s0
A3/54 NAR MULTISERY PLUS FLAT W 432 432 $52 % $52 25 Su 00 0 00% $270,8¢4 $270,864 50
A3/54 MAR MULTISERY PLUS FLAT QUT 8] 0 352 2 352 25 30 00 ¢ 003 30 30 30
A3/54 vAR MULTISERV PLUS FLAT Ii 0 0 $52 25 $52 25 $0 00 0 00% 50 $0 $0
A3/54 NAR MULTISERV PLLS MEAS 2W 431 431 $10 00 $10 09 50 00 0 003% $51,720 $51,720 $0
A3/54 NAR MULTISERV PLUS MEAS OUT 3] &8 $10 00 310 a0 50 00 0 0603% $3,180 $8, 160 $0
A3/54 NAR MULTISERv PLUS MEAS IM 9 9 $10 00 319 09 50 00 g 00% $1,030 51,080 50
AT/S COCOT-MEAS 935 435 S13 73 513 78 $0 00 0 20% 5154,3512 5154,612 30
A7/11 1 SMARTLINE SERVICE-FIZED USG EQ 0 0 560 00 320 34 (539 06) -£5 10% $0 s$0 30
A7/1L 1 SMARTLINE SERVICE-PLAN V] 9 542 00 520 94 ($2% 08) -57 271 30 S0 s0
A7/11 1 SMARTLINE SERVICE-PLAN W/DISC 0 0 350 00 329 34 (329 086) -58 12% 30 $0
Al3/44 911 ACCESS 0 [t} $34 70 333 70 50 00 g 00% 30 50
A3/73 1 TRUNK SIDE ACCE3S FACILITY 0 0 $50 00 $50 29 30 00 0 003 ED] S0
A3/7%2 IN-CLASSROOM 3VC - BU3 75 78 311 Q¢ $11 00 S0 09 0 00% 310,296 $10,296
KNOXVILLE SUBTOTAL 317,303,129 517,454,550
Presant ana Ffroposed In-Service rumoers are the same and 1nclude r2group:ing
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nd Proposed Rates and Rew2nusas

Develcp Dats
Pag= 3o
Put Daze

Serv:ice
(1)
RESIDENCE SERVICE
BUSINESS SERVICE

CCIM SERVICE

RESIDENCE VERTICAL SERVICE

BUSINESS vERTICAL SEFVICE

TOTAL

SERVICE CODES

Reference
Annual
Bevenue

(2}
$9,696,724

o

$7,451,

~4

q
3154,612
S0
$0

517,303,12%

frozsctad
Current
Arnuyal

revanus

(3)

$9,843,145

517,454,350

Annual

Revenue

change
(4)

o

LOCAL EXCHANGE



State Tennesse

[

beveloo Date

12/03

BASIC fresent and Prcrosed 2ate 4 of
WITh RE3S 1 63 INCFLAZE A3 LOCAL E<4ChANGE Run Darte Q3/12/04
TQTALS Rs CLASS OF 32PVICE
Projected

Average Average reference Curren Annual

Service Present~ Propesed Peference Currant B 3 Annual Arnual Rerapu:

Descript.crh In-Servicse In-Service Rate Raze Change Change Revenus Revenue change

(L (2) (3) (4) (5) (5) {7) (3 (9) {19)
CLASSES OF SERVICE

RE3 1-PARTY FLAT 64,868 éd,5e8 s12 $12 34 20 19 1 56% $5,457,754 $5,605,653 5147,34%9
RES TRK FLAT 0 N $0 30 00 $0 00 0 003 s0 50 30
RES TR~ MEAS G 9 50 $0 Q0 30 00 0 00% 30 $0 50
PES STD MESS 3,104 3,104 56 $5 19 sJ 0% 1 48% $227,213 $230, 565 $3,352
RES STD MZAS 0 [ $ 30 00 50 00 0 903 50 30 50
RE3S LCW USE MEAS 202 z02 34 8 54 92 50 97 1 443 $i1,756 511,925 3170
BJS 1-PARTY FLAT 13,3850 13,350 33% 70 339 70 300G g 00% $65,5%3,140 $6,598,140 30
BJ5 STL MESS 78 73 $29 75 $2% 75 30 00 2 00% 327,346 $27,846 30
2US 3TD MEAS 14 44 $27 2 327 % 30 00 0 00% $14,873 $14,87¢ S0
TR« FLAT-IN 221 221 $39 70 339 70 30 09 0 00% 5105, 234 $105, 284 30
TEL FLAT-OUT 53 53 $33 70 $39 70 $0 00 0 003 325,249 $25,249 $0
TEX FLAT-2W 519 5149 539 70 $3% 70 $0 00 0 00% $247,252 $247,252 30
TRK FLAT-PREMIUM 0 Q s0 Q0 S0 00 $a 0 00% ED S0 50
TX DID TOMBO 0 0 30 00 $3 a0 $0 Q v03 50 50 30
TR ME3S-OUT 13T ] 2 $0 00 30 00 30 0 003 sQ $0 50
TRk MESS-OQUT ADDL 0 0 $0 00 $0 00 S0 0 00% s0 30 30
TRK MEZS-2W 1ST 1 7 329 75 526 75 30 0 003 32,4592 $2,439 30
TR& ME3IS-2W 3ADDL 19 19 322 25 $22 25 S0 9 00% $5,0732 $5,073 30
TPK MEAS-IN o 1 30 20 30 20 30 0 00% $a 30 30
TR~ MEAS-OUT 0 0 $O 00 S0 090 30 0 003 S0 $0 30
T?K MEAS-2W 0 0 30 00 $0 00 S0 0 003 LD S0 50
NAR ES3X FLAT-IN 1 L $52 2 $52 25 30 0 00% $827 5627 S0
NAR ESSX FLAT-OUT 0 0 50 00 $0 00 30 00 0 003 $0 50 30
NAR ESSX FLAT-IW 45 45 $52 2 $52 25 30 Q0 0 00% $§23,215 $28,213 50
NAR ESSX MEAS-INM 0 ] $0 00 $0 00 30 0G0 0 00% 350 50 $0
NAR ESSX MEAS-OQUT 0 0 30 00 30 00 30 00 0 Q0% $a 3 30
HAF ESSX MEAS-2W 13 13 533 7 $33 75 30 00 Q9 003 57,290 37,230 39
NAF ML/LG FLAT-IN 53 s3 $30 00 $30 00 30 Q0 0 003% 519,080 $16,030 S0
HAR ML/LG FLAT-QUT 219 4 533G 00 $30 0) EDR] 0 00% 33,640 38,640 50
NAR DID COMBO 0 0 s$2 00 30 00 $0 00 0 00% $0 B 5G

Proposed In-Service numpers are the same and irclude

regrouping

TH




Classes of Service Tctal

are

Fresent and Preoovsed In-Sersice "umbers

the same ard

1nclude regroupl~g

State Tennessee Devalcp Date 12/03
BASIC 2sent and Proposed Rates and Revenuzs Page S of ¢
WITH RES 1 5% INCREASE LOCAL Run Dazs 03712704
TOTALS BY CLA3S OF SERVICE
Projected
Average Average Reference Current Annual
Service Presant Propcsed” efarence Current $ % Arpeal Annual Ravenue
In-Service I~-Service Rate Rate Change Change Zevenue Chang=
(2) (3} (4) (5) (6) (7 (2) (10)
CLASSES OF SERVICE
NAR ML/LG FLAT-2W S5 58 $30 00 $30 00 50 00 0 003 519,500 519,300 $0
NAR ML/LG VU MEAS-IN ] 0 $0 00 $0 09 $0 00 0 00% 50 30 $0
NAR ML/LG VU MEAS-OUT 9] 0 50 00 S0 00 $0 Q0 ¢ 00% 30 $0 $0
MAR ML/LG Vi} MERS-2W J a 30 00 s 00 30 00 9 00% 50 30 30
NAR ML/LG MEAS IM - Q Q $0 00 $0 00 $0 00 0 903 50 30 30
MAR ML/LG MEAS OUT - ] 0 s0 00 $C0 00 $0 00 9 008 sn 30 50
WAR ML/LG MEAS 2W - G J $0 00 30 00 $0 00 9 00% 50 30 50
NAS ML/LG TRK IN 0 0 $6 00 $0 00 $0 00 Q0 50% $0 30 S0
NAS ML/LG TRE OUT 0 0 $0 00 $0 00 $0 00 0 503 30 50 30
. NAS ML/LG TRK 2W 0 Q 30 90 30 00 50 00 0 003 30 30 30
NAR MULTISERY PLUS FLAT 2W 432 432 $52 25 $52 25 $0 00 0 00% 5270, 264 3270,584 30
NAR MULTISERV PLUS FLAT OUT 0 0 $0 00 $0 00 $0 00 9 09% ) S0 $0 $0
NAR MULTISERY PLUS FLAT IN 0 0 50 00 $0 00 $0 00 J C03% S0 50 50
NAR MULTISERV PLUS MEAS W 431 431 $10 0D $10 00 50 00 0 90% 551,720 551,727 $0
NAR MULTISERV PLUS MEAS OUT 45 53 310 00 $10 00 52 00 0 00% 52,150 §,1% 50
NAR MULTISERY PLUS MEA3 IN 9 9 510 00 $10 00 $0 00 [VARIDA $1,030 1,0 30
COCOT-MEAS 235 935 $13 73 513 73 $0 00 0 003 5154, €12 4,6 30
SMAFTLINE SERvICE-TIXZID J3G EZQ 5} J 30 02 50 09 $0 00 0 G0% 30 30
SMARTLINE SERVICE-PLAN 0 0 30 00 $0 00 30 00 0 00% S0 $0
SMARTLINE SERVICE-PLAN W/DISC 1 4] $G 00 50 00 $0 00 0 20% S50 50
911 ACCESS V] 0 50 00 $0 00 30 00 9 00% 50 $9
TRUNk SIDE ACCESS FACILITY 3] 0 30 00 30 00 50 00 0 003 30 $0
IN-CLASSROOM SVC - BUS 78 73 $1: 00 511 00 30 00 BRDD $10, 296 30
517,303,129 517,454,550 3151,421

™
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Develon Date 12703
Present and Propesesa Ratas ana Page “
33 LOCAL EACHANGE Pun Dare 03/12/04

a
L
3
I3
@
0
O
"
o

TOTAL REVENJES SUMMED BY MARKET BASKRET

Projected
Reference Currang Annual
M B Service Annual Annual Revenue
Se ne Description Revenue Revenue Change
(1) (2) (3) (4) (5}
1001 FLAT PATE RESIDENTIAL $9,457,754 $9,605,653 5147,593
1002 RESIDENTIAL (MEASURED, MESSAGE) $233,9€63 $242,491 $3,522
1003 BUSINESS (FLAT, MEASURED, MESSAGE) $6,540,664 $5,640,€64 $0
1005 NETWORK ACCESS REGISTERS (FLAT, MEASURED, MESSAGE) $415,476 $415,47¢6 $0
1006 TRUNK LINES (FLAT, MEASURED, MESSAGE) $385,357 $335,357 $0
1007 TRUMK SIDE ACCESS FACILITY 390 ED] 30
1017 CLASSRCOM COMMUNICATICM SERVICE $10,296 $10,29% $n
1117 ACCESS LINE SVC FOR CUST PROVIDED TELEPHONE $1S4, 612 5154,612 3
1552 911 & E%11 SERvVICE ~ TN sC $0 $0

Present and Proposed In-Service numpers are the same and include regroucing
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Srate Tenngsses

Dezveloo Date

12702

MON-B2SIC Frage=t and Propossd Pates ard Revenies Page 1 ¢ 8
WITH RES 1 &3 33  LOCAL EXCAANGE 2un Date 03/12/04
=ECURPRING PATES
Projected
Tariff Rzfarence Current Annual
Section/ Service Present Froonosed’ Reference Current 3 3 Anpual Annual Revenu2 Sve
Page 4§ Descripsion In-Servics In-Service Rata Rate Change Change BeJsanue Re renue Crarge 1D
(1) () (3) 4 (5) (8) (7) (&3 (%) (10) (1) (12)
KNOXVILLE
A42/15 RCS FLAT ISDM, M TO M 452 482 526 00 $26 1% 50 19 0 73% $144,144 $145,197 $1,053 207¢
A42/15 RES MEAS ISDM 10 19 313 35 $19 35 30 00 0 90% 2,322 $2,322 30 2075
a3/5 0 2 RES PLAN LINE W/DISC 40 . 40 $6 50 S$E 50 50 00 0 00% $3,120 $3,120 50 2169
A3/5 0 2 RES PLAMN LINE 719 114 $3 39 $5 50 50 00 0 00% 547,454 $47,454 $0 21&9
A3/5% 1 RE5S PLAM TRK W/DISC 0 Q $6 50 $6 S0 50 00 a 00% $Q ED] $0 2189
A3/59 1 RES PLAM TRK 0 2 35 50 $5 50 50 00 G 00% S0 S0 50 2163
A3/5% %E3 PLAN ATG 0 9 3413 54 13 50 a0 9 003 s0 $9 30 216%
33/58 1 BUS FLAT HTG 3,806 3,804 $14 a0 $16 90 30 00 0 00% $771,857 $771,857 50 2105
A3/58 1 803 TLAT nTG-NAR 136 135 $22 50 $22 50 30 00 D 00% 552,320 552,920 50 2105
A3/58 1 2Us MES3 hTG 20 20 S22 31 $22 31 SG 00 9 003 $5,354 $5,354 $0 2105
A3/58 1 3US MEAS rTG 79 79 S22 3 $22 31 30 00 0 00% 321,150 521,150 30 2105
33/5 0 2 BUS ELAN LINE W/DISC 3,401 2,401 523 $28 50 $0 09 0 003 $1,163,142 31,163,142 30 2164
A3/5 0 2 31jS PLAM LINE 2,018 2,018 327 50 $27 50 S0 00 0 00% 5855, 940 $665, 940 50 21e9
A3/59 BUS PLAN hTG 4,173 4,173 $20 63 520 63 50 00 0 003 51,034,553 $1,034,553 S0 2169
A3/7% BUS BACK-UP LINE 213 213 515 35 $19 35 S0 00 0 09% $50,737 $50,737 30 2064
33/85 BL3 ZCMPLETE CHOICE 1-LN 814 314 561 39 561 (30 39) -0 343 $549, 553 $565,843 (33,810) 2221
A3/85 BUS COMPLETE ChOICE 2-LN 233 233 3113 73 $113 ($0 73) -0 543% $317, 939 $315, 948 (32,011) 2221
A3/35 BUS COMPLETE CHOICE 3-LN 264 264 $124 13 $183 (31 18) -0 54% 5383,432 $579,744 (33,733) 222
A3/35 3US COMPLETE CdAOQICE 1-LM GPT 2 550 586G 552 00 362 30 00 2 003 3431,520 35431,520 $0
A3/25 BLS COMPLETE CHOICE 2-LM OQPT 2 1321 131 $114 Q0 S114 $0 00 0 00% $174,208 $179,208 50
A3/85 BUS COMPLETE CHOICE 3-LNMN OPT 2 253 253 3134 00 3184 90 50 00 0 003 $558, 524 $558, €24 50
33/85 BUS COMPLETE CHOICE 4-LN 144 144 3233 52 $237 3¢ (31 52 -0 54% $412,163 $406,536 (52,627) 2221
A3/85 BUS COMPLETE CHOICE 4-LM OPT 2 105 105 $265 69 $235 06 (527 €9) -10 423% $334,773 $299,330 ($34,893) 2221
A3/85 BUS COMPLETE CFQOICE 53-LN 113 113 3237 34 3236 00 (51 84) -0 64% 5390, 311 $337,814 (S$2,495) 2221
A3/85 RLS COMPLETZ CKOICE 5-LN QBT 2 2 52 $321 30 $2%87 00 (334 90) -10 843 $209,364 51749,025 (521,717%) 2221
A3/85 BUS COMPLETZ CHOICE 6-LN 55 55 5357 28 $335 00 (522 I8) -£ 24% $235,305 5221,1400 (514,705) 222
A3/23% BiiS COMPLETE CFOICE %5-LM OBT 2 26 25 $386 23 3338 00 ($50 2%9) -13 023 $124,518 $104,332 {315,686) 2221
RA3/85 ELS COMPLETE CHOICE 7-LM 23 23 5385 47 $334 09 (82 47 -0 €43 $105, 566 5105,984 (5622) 2221
A3/85 Bu3 COMPLETZ CHOICE 7-LM OPT Z 10 1G 3451 £E $335 00 (566 83) -14 753 354,291 546,200 {335,001) 2221
33735 2US COMPLETE CHCICE 8-LN 12 i2 $435 74 $434 460 (32 79) -0 343 $62,99¢ 362,458 (3402) 222
a3/9s BJS COMPLETE CYOICE 8-LN OPFT 2 6 € $516 0¢ $435 09 (51 0¢) ~15 71% 537,156 $31,320 (35,336) 2221
~he same ana irclude ragroup.ry

“Present and Propesed in-3Service numcers are

TH 1202
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State Tennesse2 Develop Date 12703

NOM-RASIC Prasent ana Proposed Rates and Revenues Page 2228
WITE RES 1 5% INCREASE A3  LOCAL EXCHANGE Run Dats 063/12/04
RECURRING RATES
Projected
Tariff Szference Current An-ual
Section/ Service Presenc” 2roposed” Referancs Current $ 3 Arnual Arnual Ravenue Sve
Paqge Descr.ption In-Service in-3ervice Rate Rate Change Change Rsvenus Reavenus Change ID

(1) (2) (4} (4) (8) (8) (7 (2) {9) (10) (i) (12)
A3/85 BUS COMPLETE CHOICE 9-LM 26 26 5486 10 $423 00 (33 10) -0 4% $151,663 3150,696 (3%67) 2221
A3/85 BUS COMPLETE CHOICE 9%-LM OPT 2 11 11 $581 46 $434 00 ($97 48) -16 78% $76,752 563,832 (S512,854) 2221
A3/60 TRK PLAN IN W/DISC 151 161 $28 S0 $29 5 $0 00 0 009 555,082 555,062 $0 2189
A3/60 PLAN IN 112 112 $27 50 327 50 $0 00 0 00% $36,960 $36, 260 S0 2150
A3/60 PLAN OUT W/HISC 43 43 528 50 $238 50 $0 00 9 00% 514,70¢ 314,706 3 210
A3/60 PLAN OUT 20 2 $27 30 $27 59 $0 00 0 00% $6, €00 5€,€00 $0 2169
A3/60 PLAN 2 W/DISC 412 412 $28 30 323 50 $0 00 o} $140,904 $140, 904 E1d] 2159
23/50 PLAN 2W 206 206 527 50 527 50 $0 00 [y $67, 48 $67, 530 $0 2169
A3/5% 1 FLAT WUNTING 793 793 $16 20 $16 20 $0 00 0 $160,320 3150,323 30 2105
A3/54 ESSX PLAN IN W/DISC 11 i1 si1 0¢ 311 00 s0 00 b 51,452 $1,452 $0 21569
A3/54 E55X PLAM IN 0 0 $10 00 310 00 $0 00 3} $0 30 50 2169
A3/54 ESSYX PLAN OUT W/DISC 38 38 $11 00 $11 00 $0 00 0 55,014 55,014 $0 2169
A3/54 ESSX PLAM OUT i 0 0 $10 00 $10 00 $0 00 0 30 $0 s0 21€9
A3/54 20 W/DISC 208 208 $11 00 $11 00 30 00 0 $27,456 527,45¢ $0 2169
A3/54 ESSX PLAN 2 g 3 510 00 310 60 $0 00 0 3960 5960 3 2159
Alll/S ESSX-1/SPL FLAT-IN s} 0 $56 &0 356 &0 $0 00 0 50 $0 S0 2012
Alll/5 ESSX~1/SPL FLAT-OUT bl 0 $56 €0 556 &0 $0 00 b} $0 $0 $0 Z012
Al111/5 ESSX~-1/3PL FLAT-2% 0 0 $56 60 $55 80 S0 00 0 3 $0 50 2012
A3/72 ML/LG PLAM vii IN 351 351 520 00 525 90 30 00 b} 324,240 $34,2490 $0 2183
A3/72 ML/LG PLAN VU OUT 385 365 $20 a0 520 00 30 00 Q $27,600 337,800 $0 21589
A3/72 ML/LG PLAM VU 2W &06 506 520 GO 320 00 30 00 0 $145,440 $145,440 50 2189
A3/72 ML/LG PLAN IN - E3SX 0 0 320 00 320 00 50 00 0 $0 $0 30 21592
A3/72 ML/LG PLAN E o 0 $20 00 $20 CO0 $0 00 0 50 S0 $0 2153
A3/72 ML/LG PLAN = 50 50 520 00 $20 006 30 00 [] 512,000 512,000 50 2163
A3/73 ML/LG PLAN 29 . 29 $328 50 338 50 $0 00 9 513,395 $13,398 S0 2189
A3/73 ML/LG PLAN 26 29 $38 S $38 30 $0 90 0 513, 393 $13,338 50 Zl5%
A3/73 ML/LG PLAN 2W 263 253 $3¢ 50 $33 5¢C 50 00 0 5121,505 5121,50¢a S0 2156
AlQ3/1 = BUS FLAT 1 1 $19 33 319 3% S0 00 0 5238 5233 $0 2:20
AlD3/1 2 EUS MESS 0 ¢ $14 3 314 338 30 00 1 $0 30 S0 2120
Al03/1 2 BUS MEAS 0 s} $13 990 313 30 30 00 50 30 350 21240
Al103/1 2 TKS FLAT q 4 $29 30 528 30 S0 00 $1,358 $1,353 30 2120
Al03/1 2 ThS MESS ol 0 514 33 514 85 30 00 50 50 50 2170

‘Present and froposed In-Sarvice numkers are the same and include regroup:
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ennessee Devzloov Date 12703

Stat=2 T
MOM-BASIC Pressnt and Provosad Rates and Pavenuss Page 3 0of 3
WITS RES 1 63 INCRBEASE A3 LOCAL EXCRANGE Run Date G3/12/704
RECURRING FATES
Projected
Tarifr Reference Currapt Annual
Sect.on/ Present’ Preposed’ Rei=rzncs Current 3 % Arnual Annuai Revenrua Sve
Pags # In-Service In-Service patce Rate Change Charge Revenye Ravepua Crange I D
(1) (4) (4) (2) (7 (3} (9) () (11) (L)
Al03/1 2 JU Tn5 MEAS 52 52 $13 90 S13 99 $0 00 0 $3,674 $3,674 $0 21240
ALO3/1 2 JU HOTEL MESS Q 0 §2 92 $2 98 $0 00 ¢} $ $0 30 Epaaly]
AlO3/1 2 JU HOTEL MERS 0 [ 32 78 $2 73 S0 00 Q S0 sQ s0 2120
AL3/10 DOEM SERVICE 9 ¥ 512 1% S12 34 50 1& 1 $0 50 $0 2148
Al3/11 TOLL TERM 17 17 33¢ 70 339 70 $0 00 2 $3,099 33,089 30 2024
Al3/11 TOLL TERM PLAN 0 0 327 50 327 50 G $0 s0 S0 215%
Al3/4%2 oIS AMN Y 0 $27 30 327 30 2 50 50 30 252%
213749 oj2 AMN PLAM 4] [ 327 59 327 50 v} S0 S0 50 2189
AL3/4% PUB ANN FLAN =TG 1] 0 520 53 S20 83 0 3 50 50 Zied
A29/1 3 LIAL DATR ACCESS 1 1 si¢ a0 31a G0 4] $1492 5192 50 2p54
KNOXVILLE $9,331,002 55,701,534 ($129,463)

tresenc and Proposed In-Service npumbers are the samne ana wnclude zegrouping
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State Tennesses De,etco Date 12/03
MOMN-EASIC Presan~t a~d Prcoposed Rates and Re. Page 4 02 38
WAITH FES 1 6% INCREASE A3  LOCAL ELCHANGE RLi~ Date N3/12/04
TOTALS B8: 3ERVICE CODES
. Projecred
Reference Current Annual
Annual \rnaal Re.enue
rRavenus Pevepnue Charge
(2) (3) {4)
$197,040 5198,093 51,033

BUSTMNEZSES SERVICE

COIM SERVICE

RESIDENCE VERTICAL SEPVICE

BUSIMESS YERTICAL SEPVICE

TOTAL

57,387,307

S0

$2,049%, 655

. 39,831,002

A3 LOCAL EXCHANGE



Frate Tenressae Develop bate 12790

MCM-BASIC oresent and Progosed Ratss ard Ievenues Page =] Q
WITE RES 1 23 INCREASE 33 LOCAL E¥CHANGE Ruri Date 03,12/04
TOTALS BY CLASS OF SERVICE
Projectad

Average Average Rerference Current Annual

Serwvice Present Proposad Reference Current E % Annualt Annual Faveprus

Descraiptlion In-Service In=S=rvigs Rate Race Changes hange Revenue Revepue Change

(1) (2) (3} 4) (5) (%) (7) (81 (@) (19)
CLASSES OF SERVICE

RES FLAT ISDN, M TO M 462 152 $26 00 $26 12 S0 19 0 73% $144,144 $145,197 $1,053
RES MEAS I3DN 10 15 $19 35 51% 35 sG 00 0 00% 2,322 $2,322 s0
RES PLAN LINE W/DISC 40 40 56 50 $6 50 30 90 J 00% 53,120 53,120 50
RE5S PLAN LINME 719 118 S5 50 st 5 30 00 0 003% $47,454 $47,454 50
RES PLAN TRK W/DISC 0 0 sd 00 $0 00 30 99 0 00% 30 $0 30
RE3 PLAN TRK o] 0 30 00 $0 0D s0 290 0 00% S0 50 30
RES PLAN hTG 0 0 50 00 20 00 S¢ 00 0 00% S0 30 30
BU3 FLAT HTG 3,30¢ 3,908 $1¢ 20 Sié 30 $g 00 0 00% $771,857 $771,857 30
BUS FLAT HTG-NAR 163 .26 $22 50 322 3 3000 G-00% $52, 520 52,420 $0
BUS MESS HTG 20 20 522 31 $22 31 30 Q00 0 00% 35,354 $5,354 S0
BUS MEAS hTG 73 LE] $22 31 $22 231 50 00 0 00% $21,150 $21,150 50
BUS PLAN LINE W/DISC 3,401 3,401 $28 50 $28 50 $2 00 9 00% 51,163,142 51,163,142 30
BUS FLAN LINE 2,013 2,018 $27 50 527 50 $0 00 0 00% $665, 240 $6585, 240 50
BUS PLAN HTG 4,174 4,173 $20 53 520 83 30 00 0 00% 51,034,553 51,034,553 30
BUS BACK-UP LINE 213 2i3 519 85 $1% 35 30 00 0 00% $50, 737 $50,737 50
BU3 COMPLETE CHOICE 1-LN 814 214 $61 3¢9 SE1 00 (30 39) -0 64% $599, 658 $5%85, 342 ($3,810)
303 COMPLETE CHOICE Z-LM 233 233 S113 73 S113 90 (30 73) -0 64% $317,493%2 $315, 243 {52,041)
BUS COMPLETE CHOICE 3-Li 284 24 $1%4 18 5182 00 ($1 19) -0 64% $533, 482 $573, 744 ($3,738)
BUS CCMPLETE CHOQICE 1-LN OPT 2 520 350 $62 00 $62 00 30 00 0 00% $431,520 $431,520 50
BIJ5 CCMPLETE CHOICE 2-LM QPT 2 131 131 $114 G0 5111 00 50 00 0 00% $179,208 $179,208 30
BIJS COMPLETE CHOICE 3-LN D2T 2 253 253 5184 00 5131 00 sQ 00 0 003 5558, 624 3588,224 30
BUS COMPLETE ChOICE 4-LN 144 114 3238 52 5237 00 {31 52) -0 64% $412,163 5409,530 (32,5827)
BuS TOMPLETE CHOICE 4-LN OPT 2 105 105 $2485 65 3238 00 (327 69) -10 423% $334,773 $299,280 (334,333
BUS CCMPLETE CHOICE 5-LN 113 113 52587 84 52385 00 (51 84) -0 64% $3%0, 311 $387,31¢ {52,495)
BUS COMPLETE CHOICE 3-LN OPT 2 52 52 $321 90 $2387 00 (334 20) -10 84% $200, 824 $17¢,088 (321,770)
BUS COMPLETE ChOICE &-LM 5% 53 3357 =8 5335 00 (322 238) -6 24% 5235,895 $2x1, 100 (S14,703)
8U$ CCMPLETE CHOICE &-Lif OPT 2 26 26 5386 28 3335 00 (550 23) -13 02% $120,513 $134,832 {315,589)
BUS COMPLETE CHOICE 7-LN 23 23 $336 47 $334 00 (32 47) -0 84% 5106, 656 5105, 234 (3632)
84S COMPLETE CHOICE 7-LM OPT 2 10 ie $431 68 $325 00 (368 23) -14 783 554,201 545,200 ($3,001)
BUS COMPLETE CHOICE S-LN 12 12 $435 79 5434 Q0 {52 7% -0 64% 362,893 $€2,49¢ ($40Y

mh

Sresent ard Proposad In-3ervice rumbers are the same and include regrouping




Stare Tennesses Develop [Dace 12/03

NOM-BASIC Fresert and Frooosed Ratss and Reveruss Page g of 2
WITH RES 1 63% IMCREASE A3 LOCAL EXCHANGE Run Date 03/12/04
TOTALS BfY CLA3S OF SERVICE
Projecieaq

Averayge Average Refarence Current 2nnual

Sarvice Presanc Proposad Reference Current 3 k3 Annual Arnual Revenue

Descripricn In-Service In-Service Rate Rate Change Change Revenue Rewapue Change

(1) (2) (2) (4) (3) (8) (7) (9) (9) (10)
CLASSES OF SERVICE -

BUUS COMPLETE CHOICE 2-iM OPT 2 B 6 $516 06 $435 00 ($31 08) -15 71% $37,156 331,320 ($5,336)
BUS COMPLETE CHOICE =-LMN 248 26 $486 10 $483 00 (33 10) -0 54% 5151, 643 5159, 526 (5967}
BUS COMPLETE CHOICE 9-LH OPT 2 it i1 $581 4% 5434 00 ($97 46) -16 753 376,722 363,253 ($12,864)
TRK PLAM IN W/DISC 161 1281 $28 590 $23 50 30 00 0 003 $55,082 $35,082 $0
TRX PLAN Ik 11z 112 $27 5 327 50 39 00 ¢ 093 536,980 $3¢, %890 $0
TRK PLAN OUT W/DISC 432 43 $28 50 328 50 30 00 Q003 $14,7086 314,79¢ 50
TREX PLAN OUT 20 20 $27 50 327 50 SO 00 Q 3 56,600 36,200 sQ
TRx PLAN 2W W/DISC 412 412 S28 S0 523 50 s0 00 0 3 5140, 204 $143, 204 50
TR+ PLAN 2W 206 208 $27 S $27 50 30 a0 0 $67, 230 557,220 S0
TR< FLAT HJNTING 793 793 516 90 $16 90 39 00 Q $160,820 510,320 $0
NAR ESSY PLAN I W/DISC 11 11 511 00 511 00 50 09 0 1,452 31,432 50
ES3X PLAN IM 0 0 0 00 $0 00 50 00 1] El 30 50
ESSK PLAN OUT W/DISC 33 38 511 00 511 00 s0 00 0 35,016 ) S0
£55% PLAM OUT 0 Q $0 00 30 00 30 00 i 30 $G S0
ESSY PLAN 2ZW W/DISC 202 08 S11 00 $11 00 30 290 0 527,456 527,435 50
ESSX PLAN ZW e 3 510 00 $10 00 S0 00 ] 5950 $330 S0
= FLAT-IN 0 0 30 00 $0 00 30 09 G 30 52 S0
o FLAT-OUT J o] 30 Q¢ 30 00 30 00 0 $0 50 50
E FLAT-2W 0 o] $0 00 $Q 00 30 00 Q 50 30 S0
ML/LG 351 351 $20 00 $20 00 50 00 s} 554,240 534, 240 30
ML/LG 325 34658 $20 00 320 00 $0 GO [} $57,600 357,500 S0
ML/LG 608 606 $20 00 $20 00 50 00 0 $145,440 $145,440 50
ML/LG 0 0 $0 00 $0 00 $0 00 a $0 30 50
NAR ML/ 0 bl 30 00 S0 00 $0 00 [ 320 30 S0
NAR ML/LG Bl 590 320 00 320 00 50 00 Q $12,000 $12,000 $0
NAS ML/L 22 29 538 30 538 50 30 00 0 $13, 343 $13,333 30
NAS ML/L: 29 25 333 359 $38 50 50 02 Q $13,39%3 513,398 $0
MAS WML/ 263 263 532 50 332 30 30 00 0 5121, 50% S12i,508 50
J3 BU 1 1 $12 35 319 85 30 00 Q 3238 $238 sH
JJ BUS MESS 2 0 50 00 50 00 $0 00 Q 30 30 50

-Pressnt and Proposed In-Servics nrumecers are the same and include regrouping
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State T=n-esses DeveLrop Date 12/63
NON-2ASIC Page 7 0% 3
WIT+ RES 1 93 INCREASE Run Dazs 03/12/04
TOTALS BY CLASS OF 3ERVICE
Proyscred
Ayarags Average Reference Current Annual
Service Pres=-t Proposed beferarce Currert 3 3 Annual Apnual Fevenue
Description In-3ervica In-Service Rage Rate Ccrhange Changs Revenue Change
(L) (2 (2) (4) (5) (6) (7) (%) (10)
CLASSES OF SERVICE
Ju BUS MEAS D] Q SO 00 30 00 30 00 0 00% 30 30 s0
JU TKS FLAT 4 4 522 30 $23 30 S0 00 0 00% $1, 353 s1,358 50
JU TKS MESS 0 Q 35 €0 $0 00 $0 00 o 00% $0 $0 30
JU TKS MEAS 2 52 513 20 $13 90 $0 09 0 00% $€,074 38,87 30
JU HOTEL MESS a 3 30 N 50 00 30 00 9 00% $0 $0 30
JU HOTEL MEAS Q v 30 00 30 00 50 00 2 00% 50 3 s@
DORM SERVICE d 0 50 G0 $0 00 S0 00 0 003 S0 20 30
TOLL TZRM 17 17 $39 70 535 70 50 00 0 00% 58,099 35,0%9 30
TOLL TERM PLAN D] 0 30 00 $0 00 $0 90 9 00% $0 $0 30
PUE ANN 0 0 30 20 50 00 30 00 0 00% s0 $0 30
PUBE ANN PLAM 0 0 30 00 $0 00 S0 00 0 00% 30 S0 30
PUB ANN PLAN FTG [y} 0 $0 00 50 00 30 00 0 00% $C 50 s0
DIAL DATA ACCESS 1 1 S1é 00 316 00 50 00 0 00% 5192 31%2 30
$4,R31,902 39,701,534 (S12%, 458)

Classes of Service Total

Fresent and Proposed In-S2r/1ce numoers are tne same anrd 1ncluce regrouplng




State Tennesses2 Daveiop Darte 12/03

NOM-BASIC Present and Proposed Ratas and Rzvznuas Page § of 8
WITF RES 1 6% INCFEASE A3 LOCCAL EXCHANGE Fun Daz=2 03/12/04
TOTAL REVENUES SUMMED BY MARKET BASWET
Projected
Fefsrence Current Annual
M B Service anrual Annual Pevenue
Segment Description RaverJs Revenus Charge
(1) () 3) (4) (3)
201z ESSY SERVICE 50 $0 30
2024 TOLL TRuUN<3S (TOLL TERMINALS) 38,099 38,099 S0
202% AMNNOUNCEMENT FACILITIES S0 $0 30
2054 DATA TRAMNSPORT SERVICE ACCESS CHAMNEL SER/ICE 3192 $192 S0
207¢ ISDN INDIVIDUAL SERVICES S14E,4¢8¢ $147,519 31,083
2094 BACK-U? LIME 350,737 550,737 s0
2105 GROUPING SEZPvICE ~— 31,012, :01 31,012,101 S0
21290 JOINT iJSEF SERVICE $10,270 $10,270 $0
2145 DORMITOR ¢ COMMUNICATIONS SERVICE 50 50 50
2163 REGIONIEFR Y $3,7483,337 $3,748,887 $0
2221 COMPLETE C-1QICE FOR BUSINESS PALKAGE 34,854,250 34,723,728 {130,522

Prasent and Provessd e numbers are the same and :irclude regrouping

TN 1203 X




CERTIFICATE OF SERVICE

I hereby certify that on March 16, 2004, a copy of the foregoing document
was served on the following, via the method indicated:

[ ] Hand Joe Shirley, Esquire

[ 1 Mail Office of Tennessee Attorney General
[ 1 Facsimile P. O. Box 20207

[ 1.Overnight - Nashville, TN 37202

[v] Electronic Joe.shirley@state.tn.us

[ 1 Hand James Wright, Esq.

[ 1 Mall United Telephone - Southeast

[ 1 Facsimile 14111 Capitol Bivd

[ 1 Overnight Wake Forest, NC 27587

[ iY Electronic [ames.b.wright@mail.sprint.com

Cho ot [ trn
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